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The Law on Contract and Tort determines the principles,
regulations and measures on the conclusion and
implementation of contracts, the responsibility for violation
of contracts and damages occurred outside the contract
aiming at protecting the rights and interests of the contracting
parties, injured persons and persons causing the damages and
ensuring the compliance with the laws and regulations and
social order and justice for the contribution to the social-
economic development.
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Contractual obligation is a legal relationship arising from a
contract and giving rise to civil rights and obligations of the
contracting parties which shall be mutually exercised respectively
by such contracting parties.

Extra-contractual obligation is a legal relationship arising from
outside of the contract or from the acts of any individuals and
other persons or from any animals or things which are under the
possession of such individuals or of such other persons.
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Contractual obligations shall be performed in accordance with
the following basic principles:

1. Voluntariness ;
2. Equality;
3. Honesty, cooperation and good faith;
4. Respect and compliance with the laws and regulations,
customs and traditions of the Lao nation.
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* Extra-contractual obligations shall be performed in accordance with the
following basic principles:

1. The person who causes damage shall be legally liable for the damage
occurred;
2. The damage compensation shall be relevant to the level of the damage

pursuant to its real  cost and shall be implemented in accordance with the
proportions of the responsibility  for the damage caused.
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A contract may be concluded between:

- State or collective organizations;

- State or collective organizations and other legal entities or

individuals;

- Legal entities or individuals;

- Legal entities and individuals.
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* A contract may have unilateral, bilateral or multilateral characteristics.

* A unilateral contract is an agreement made by one party which causes
obligations to rise for that party without reciprocal performance.

* A bilateral or multilateral contract is an agreement made by two or more
parties which causes rights and obligations to rise between the
contracting parties.
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A proper contract shall fulfill the following conditions:
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. The contracting parties shall have a voluntary act;

. The contracting parties shall have a capacity to act;

. The purpose of the contract shall be precise, in existence and legal;

. The basis for the contract shall be legal;

. The form of the contract shall be in compliance with the provisions of laws
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